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BALANCED BUDGET ACT/Indirect Medical Education Payments

SUBJECT: Balanced Budget Act of 1997 . . . S. 947. Domenici motion to table the Domenici (for Specter) amendment
No. 471.
ACTION: MOTION TO TABLE AGREED TO, 71-29
SYNOPSIS: As reported, S. 947, the Balanced Budget Act of 1997, will make net mandatory spending reductions to achi

the savings necessary to balance the budget by 2002 and to provide the American people with tax relief. This
is the first reconciliation bill that is required by H.Con. Res. 84, the Budget Resolution for fiscal year (FY) 1998 (dee9@jte
The second bill will provide tax relief (see vote No. 160).

The Domenici (for Specter) amendmentvould strike section 5446. Section 5446 will reduce indirect graduate medical
education payments under Medicare. Those payments reimburse teaching hospitals for certain costs associated with phy
training. Medicare pays teaching hospitals an additional percentage of each Medicare beneficiary's hospital bill thatdasies ba
the ratio of interns and residents it has to the number of hospital beds it has.

The amendment was offered after all debate time had expired. However, by unanimous consent some debate was permittec
debate, Senator Domenici moved to table the amendment. Generally, those favoring the motion to table opposed the amen
those opposing the motion to table favored the amendment.

Those favoringthe motion to table contended:
The Prospective Payment Assessment Commission has advised Congress that Medicare is paying more than its share of
costs for indirect medical payments, and that this amount should be reduced. This bill will accordingly reduce Medicaeysrshare

after making this reduction the amount that Medicare will pay will remain generous. The Specter amendment would strike
reduction. Agreeing to this amendment would burden the Medicare program and would seriously hurt our goal of balancinc

(See other side)
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budget by 2002 because it would increase spending by $5.6 billion over 5 years. We therefore urge our colleagues to join us in
tabling the Specter amendment.

Those opposinghe motion to table contended:

There are 1,085 teaching hospitals in 48 States. These hospitals, which are customarily located in the inner citiegyprovide ve
valuable and unique services. They serve disadvantaged communities, they provide medical training, and they provide highly
specialized care, which makes them the best place to go for treatment of extraordinary medical problems. Cutting fucaligg drasti
for these hospitals as suggested by this bill will cripple their effectiveness. The Specter amendment would strike thésitfunding
We urge our colleagues not to vote to table this amendment.



